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Statutes 


of the 


Gemeinschaft umweltfreundlicher Teppichboden e.V. 


[Association for Environmentally Friendly Wall-to-Wall Carpeting Reg'd] 


Section 1 


Name, Registered Office and Fiscal Year 


1. The association is called 


"“Gemeinschaft umweltfreundlicher Teppichboden e.V." 


It shall be recorded in the Register of Associations of the Wuppertal County Court. 


2. The registered office, jurisdiction and place of performance for claims of the 


association and for claims against the association shall be Wuppertal. 


3. The fiscal year shall be the calendar year. 
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Section 2 


Objective 


The objective of the association is to ensure that wall-to-wall carpeting and rugs are 
free of harmful substances in order to provide consumers with environmentally 
friendly products. The objective of the association may be expanded to include other 


environmentally relevant criteria for wall-to-wall carpeting and rugs. 


Another objective ofthe association isto implement appropriate consumer-information 
measures, particularly with respect to commerce, trade, architects, the construction 


industry and consumers. 


The implementation of inspection and safety measures, the bestowal and use of the 
environmental seal, monitoring and prosecution of infractions of rules governing the 
use of the trademark are stipulated in the trademark statutes and in the "Special 


Conditions for Bestowing and Using the Environmental Seal". 


The association shall not conduct any for-profit business activity. It shall disburse its 
funds solely for the established objective. The association shall not have any market- 


or price-regulating functions. 


Section 3 


Definitions 


Textile floor coverings shall be considered wall-to-wall carpeting and rugs within the 
meaning of ISO 2424. 


Products that are free of harmful substances and are manufactured in facilities using 


state-of-the-art technology to ensure clean air and water and sound waste 
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management above and beyond the legal requirements shall be considered 


environmentally friendly. 


Within the meaning of these statutes, the following substances hazardous to health 


shall be considered harmful on the basis of scientific knowledge: 


pentachlorophenol (PCP) 

formaldehyde 

pesticides 

butadiene 

viny! chloride 

volatile hydrochlorofluorocarbons (HCFCs) 

asbestos 

dyeing accelerants (carriers) 

azo dyes, whose amine components are classified under Category III A 1 
of the TRGS900 [Technische Regeln fiir Gefahrstoffe - Technical 
Regulations for Hazardous Materials] (maximum workplace concentration 
list) 


The general assembly of members shall add to this list if and as soon as scientific 
developments show other substances relevant to the manufacture of products 


pursuant to No. 1 to be hazardous to health. 


Pursuant to No. 1, products whose manufacture does not entail the use of any of the 
substances listed in No. 3 shall be considered free of harmful substances. Harmful 
substances that the product has inevitably absorbed (contamination) from the 
environment polluted by these substances shall be deemed not to have been used 


during the manufacturing process. 
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Asbestos, the azo dyes mentioned, dyeing accelerants and HCFCs are currently not 
used in the manufacture of rugs and wall-to-wall carpeting. Members may also not 


use these substances in the future. 


Pursuant to No. 1, products that, subject to the Special Conditions for Bestowing and 
Using the Environmental Seal and the inspection guidelines in this regard, have been 
inspected by the Deutsches Teppich-Forschungsinstitut ¢.V. [German Rug Research 
institute Reg'd] and meet the requirements to receive the environmental seal shall be 


considered to have been tested for harmful substances. 


Further particulars about Nos. 1 to 6 are contained in the "Special Conditions for 


Bestowing the Environmental Seal”. 


Section 4 


Membership 


Manufacturers of products defined in Section 3, No. 1 who manufacture them in their 
own plants or have them manufactured in outside plants under their control may 


become members. 


Mechanical facilities shall make it possible to manufacture goods in an 
environmentally friendly manner in keeping with the objective of the statutes. 
Membership shall also be contingent upon recognition of the statues and trademark 


statues and compliance with the guidelines specified in the "Special Conditions". 


The association may admit sponsoring members. Manufacturers who may be full 


members pursuant to No. 1 may not be admitted as sponsoring members. 
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3. The Board of Directors shall decide on membership following an assessment of the 
company by the Teppich-Forschungsinstitut pursuant to Section 3, Para. 2. If 
membership is denied, the applicant may file an appeal with the Guidelines and 
Complaints Committee within four weeks of the rendering of the decision. If the 
appeal is rejected, the appellant may have a decision brought about pursuant to 


Section 12 within four weeks of the rendering of the decision. 


4. Membership shall end in the event of bankruptcy, winding up or on resignation, with 
a minimum of one year's notice to be served by registered letter to management at 
the end of a calendar year. In the event the manufacture or the distribution of the 
products connected with the objective of the association ceases, notice shall be 


served six months before the end of the calendar year. 


5. In the event of serious infractions of these statutes, the trademark statues, the 
“Special Conditions" or the appendixes, the Board of Directors may resolve to expel 
the member concerned. Prior to the resolution, the member concerned shall be given 
the opportunity to respond within 14 days. The person in question may file an appeal 
with the Guidelines and Complaints Committee within 14 days of the making of the 
resolution. If the appeal is rejected, the appellant may have a decision brought about 


pursuant to Section 12. 


The Board of Directors may also expel a member if 


the requirements of Section 4, No. 1 are no longer met; 


a member, pursuant to Section 4, No. 1, does not apply for the environmental seal 


within six months of becoming a member; 
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the application to receive the environmental seal is ultimately denied and no new 


application has been made. 


On resignation, members lose their membership rights, especially the right to use the 
trademark. Membership dues shall be paid and other financial commitments with 


respect to the association shall be met by the end of the current fiscal year. 


Section 5 


Members’ Rights and Obligations 


Members may use the environmental seal, once it has been granted, for products that 


meet inspection conditions. They receive information, advice and assistance from the 


association in all matters concerning the association's objective. In the general 
assembly of members, they exercise, by themselves or through their authorized 


representatives, the rights due to them under the statutes. 


In order to achieve the association's objective pursuant to Section 2, No. 1, the 
members shall also take advantage of assistance services provided by the 
association, which competent third parties may also use. Assistance in the form of 
advice, information and so on promotes, from a technical point of view, the 
environmental optimization of production and products and, from a legal point of view, 


compliance with environmental legislation. 
Rights flowing from membership may not be assigned. 
Members shall support initiatives of the association, apply for the environmental seal 


within six months, comply with the relevant regulations when using the trademarks 


and pay in a timely manner the dues and other monies accruing to the association. 
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5. Members who resign no longer have any claim on the association's assets effective 


the day of their resignation. 


Section 6 


Agencies of the Association 


1. The agencies of the association are as follows: 


general assembly of members 
Board of Directors 
the Guidelines and Complaints Committee 


management 


2. The functions of these agencies stem from these statutes. The assumption of or 
interference with the rights and obligations of an agency by another agency shall not 
be permitted. 


3. The members of these agencies shall conduct the association's business in an 
impartial manner, and members’ trade secrets to which they become privy shall be 


kept strictly confidential. 


Section 7 


General Assembly of Members 


1. The general assembly of members shall be convened, on behalf of the chairman, by 
management in writing with at least two weeks’ notice, and in emergencies, by telex 
or fax with five days’ notice. Further, the general assembly of members shall be 
convened if deemed necessary by the Board of Directors, the Guidelines and 


Complaints Committee or by more than one third of the members. The general 
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assembly of members shall be held at least every other fiscal year. An agenda shall 


be included with the notice of meeting. 


Motions by members that are also to be discussed at the general assembly of 
members shall be submitted in writing to management in good time prior to the date 


they are to be heard. 


A duly convened general assembly of members shall constitute a quorum if no fewer 
than half the members are present or represented. If there is no quorum, a new 
general assembly of members with the same agenda may be held, provided seven 
days' notice is given. This general assembly of members shall constitute a quorum 
regardless of the number of members represented, as long as this is expressly stated 


in the notice of meeting. 


Each member shall have a seat and a vote in the general assembly of members. 
Resolutions shall be adopted with a simple majority of votes, unless otherwise 
provided for in the statutes. A member who cannot attend may delegate another 
member in writing as his representative; however, no member shall represent more 
than two other members. A tie vote shall result in motions being considered 
defeated. 


The general assembly of members shall 


receive reports from the Board of Directors, the Guidelines and Complaints 


Committee and management and may discuss them; 


elect the Board of Directors and the Guidelines and Complaints Committee; 
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discuss and approve the annual accounts and the Estimates for two fiscal years 


at a time; 


decide whether to formally approve the actions of the Board of Directors, the 


Guidelines and Complaints Committee and management; 


decide on the amount of the membership dues and other monies to be paid to the 


association; 


adopt, with a two-third'’s majority, amendments to the statutes and amendments 


to the association's objective; 


make decisions in principle about the conditions governing the acquisition of the 


environmental seal: 


decide on other motions to be included in the agenda pursuant to the provisions 


in these statutes; 


Resolutions concerning amendments to the statutes, the trademark statutes, the 
"Special Conditions" and the general guidelines require the consent of the 
Deutsches Teppich-Forschungsinstitut e.V. [Reg'd] if the objective of the 
association or its implementation could be limited or prejudiced through such 


resolutions. 


6. If necessary, members may also vote in writing outside of the general assembly of 
members if the Board of Directors so decides. The Board shail establish a deadline 


for voting. 
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The general assembly of members and voting pursuant to No. 6 shall be conducted 
by the chairman or, in his behalf, a representative. The outcome of the general 
assembly of members and voting pursuant to No. 6 shall be recorded in the form of 
minutes, which are to be signed by the head of the assembly/voting procedure and 


by management. 


Section & 


Board of Directors 


The Board of Directors shall consist of the chairman and at least two representatives. 
If a member of the Board of Directors resigns during his term of office, the Committee 
shall elect a new member to replace the resigning member (elected representative 
pursuant to Section 30 of the German Civil Code [BGB - Biirgerliches Gesetzbuch], 


with the term of office to be until the next general assembly of members. 


The chairman and management shall represent the association within the meaning 
of Section 26 of the German Civil Code, each one acting separately. Internally, with 
respect to the association, the deputy chairmen have power of representation if the 
chairman is unable to attend; management has power of representation if the 


chairman and the deputy chairmen are unable to attend. 


The term of office of the members of the Board of Directors shall be two years. It 


shall be in effect until a new election is held; members may be re-elected. 


The Board of Directors shall conduct the association’s business in an honorary 
manner pursuant to these statutes, the trademark statutes, the "Special Conditions" 


and the appendixes. 
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5. Further, the Board of Directors shall select competent third parties pursuant to 
Section 5, No. 2 of the statutes. The Deutsches Teppich-Forschungsinstitut e.V. 
[Reg'd] shall be considered competent for technical assistance, as shall individuals, 
businesses or associations that have special knowledge and expertise in terms of 


environmental law affecting the members. 


Section 9 


Guidelines and Complaints Committee 


1. The Guidelines and Complaints Committee shall consist of the chairman of the 
association and at least two other Committee members. The deputy chairmen of the 
association may also be members of the Committee. The chairman also directs the 
Committee. The Director of the Deutsches Teppich-Forschungsinstitut e.V. [Reg'‘d], 
or an expert colleague from the Institute appointed by him, shall also be a member 


of the Committee. 


2. The term of office of the members of the Committee shall be two years and shall 
continue until a new election is held. Members may be re-elected. If a Committee 
member resigns during his term of office, the Board of Directors shall elect a new 
Committee member until the next general assembly of members, which shall hold a 


new election for the remainder of the term of office. 


3. The Guidelines and Complaints Committee shall be responsible for the following: 


3.1 It shall develop inspection conditions, which the general assembly of members 


must rule on. 


3.2 It shall be responsible for monitoring compliance with the inspection conditions 


and conditions of use governing the environmental seal. 
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3.3 {It shall decide on complaints for which it is responsible pursuant to these 


statutes or the "Special Conditions". 


3.4 It shall support the Board of Directors in its activities in the interest of the 
association, particularly with respect to consumer information concerning the 


environmental seal and its legal protection. 


The Committee shall adopt its resolutions with the simple majority of those members 
present. Meetings of the Committee shall be convened and conducted by the 
chairman. A meeting of the Committee shall be convened if so desired by at least 
two members of the Committee. There shall be a quorum if the majority of the 
Committee members are present. In the event of a tie vote, the chairman shall cast 
the deciding vote. Resolutions of the Committee may also be brought about in writing 
or by telex. Records of the outcome of meetings of the Committee shall be signed 


by the chairman and management. 


Section 10 


Management 


Management of the association shall be assumed by the chief executive officer of the 
association of the Deutsche Heimtextilien-Industrie e.V. [German Domestic Textile 


Industry Reg'd], who shall perform both functions. 


Management is responsible for conducting the administrative business of the 
association. Management shall conduct the business of the association in an 
impartial manner pursuant to these statutes and the rules governing the requirements 
for bestowing the environmental seal. It shall take part in the meetings of the 


agencies of the association. 
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3. Management may conduct business binding the association within the limits of the 
budget. It may hire assistants, with the agreement of the Board of Directors, so that 


it can perform its duties. 


4. Management and the chairman shall conclude, with the competent third parties 
designated by the Board of Directors pursuant to Section 8, No. 5, appropriate 


contractual agreements needed to assist the members. 


Section 11 


Committees 


The general assembly of members may elect standing or ad hoc committees to deal 


with specific tasks. 


Section 12 
Arbitration Court 


in the event of a dispute, the rules of arbitration contained in the appendix shall apply 
correspondingly (Section 18 of the statutes of the federation of the Deutsche 
Heimtextilien-Industrie e.V. [Reg'd]) if the dispute involves facts connected with the 


terms of reference of the association. 


Section 13 


Dissolution of the Association 


1. The association may be dissolved by the general assembly of members with a three- 


fourth's majority if the motion ts on the agenda. 
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2. The general assembly of members shall decide on the use of the remaining assets 
on dissolution of the association to further, if possible, one of the objectives promoting 


environmental friendliness or quality. 


Section 14 


Nullity 


lf a provision of these statutes is null and void or if it becomes null and void, the other 


provisions of the statutes remain unaffected. 


Section 15 


Transitional Provision 


Amendments or additions to these statutes required by the Register of Associations Court 
or the German Patent Office shall take effect initially by means of a resolution of the 
Board of Directors. Amendments to the statutes shall be in force only until the next 
general assembly of members and shall be ratified by the general assembly of members 


with a simple majority. 
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13 March 1991 


Trademark Statutes 


of the Gemeinschaft umweltfreundlicher Teppichboden e.V. 


[Association for Environmentally Friendly Wall-to-Wall Carpeting Reg'd] 


The "Gemeinschaft umweltfreundlicher Teppichboden e.V." hereby adopts and approves 
the following 


Trademark Statutes 


for the development and use of the environmental seal for wall-to-wall carpeting and rugs. 


Section 1 


Name and Registered Office 


The association is called "Gemeinschaft umweltfreundlicher Teppichboden e.V." 
It appears under No. 
Court. 


in the Register of Associations of the Wuppertal County 


The association's registered office and jurisdiction are in Wuppertal. 


Section 2 


Representation eT ee 


The association is represented in litigation and for all other purposes by the chairman and 


management, each one acting separately. 


Section 3 
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Objective of the Association 


The objective of the association is to ensure that wall-to-wall carpeting and rugs are 


free of harmful substances. 


Specific inspection conditions will form the basis of this effort. 


Section 4 


Objective of the Environmental Seal 


Through the introduction and use of an environmental seal, the association wishes 


to identify products that meet the inspection conditions under Section 3. 


By using the environmental seal, the trademark users guarantee that they are 
complying with the special conditions. Compliance shall be monitored through 


inspections conducted and regulated by the association. 


Section 5 


Development and Design of the Environmental Seal 


The environmental seal shall consist of the logo in Appendix 1 of these trademark 


statutes and the wording in Appendix 1. 


The environmental seal shall be registered with the German Patent Office. 


The environmental seal shall be the property of the association. The rights 
stemming from the registration of the trademark with the German Patent Office and 
claims resulting from the unlawful use of or other prejudice to the trademark and use 


of the trademark shall belong to the association (trademark user). 
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Section 6 


Persons Vested with Rights and Conditions of Use 


The right to use the environmental seal shall be granted pending the outcome of an 
assessment by the Deutsches Teppich-Forschungsinstitut e.V. [Reg'd] to ensure that 


conditions have been met. 


The right to use the environmental seal shall be granted only for those products which 


meet the inspection conditions. 


The granting of this right shall be documented. It may not be made contingent upon 
obligations other than those whose objective is to ensure that the applicant 
guarantees compliance with the statutes of the association, these trademark statutes, 
the "Special Conditions" for bestowing and using the environmental seal, and the 


appendixes. 


The environmental seal shall be used in accordance with the “Special Conditions for 
Bestowing and Using the Environmental Seal", which form part of these trademark 


statutes. 


Section 7 


Rights and Obligations of Persons Vested with Rights 


The association shall monitor compliance with the conditions governing the use of the 
environmental seal and shall take legal action in the event of prejudice to or 
impairment of the trademark and use of the trademark as well as unauthorized use 


of the environmental seal by both members and outsiders. 
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2. The trademark users shall comply with the conditions governing the use of the 
trademark, inform the association of infractions against the conditions of use made 
known to them, and promote the objectives associated with the development and use 


of the trademark in every possible way. 


3. The trademark users themselves shall ensure compliance of their products with the 
inspection conditions. There shall be no liability on the part of the association, its 


agencies or representatives. 


Section 8 


Amendments 


The association may amend the trademark statutes only if the Deutsches Teppich- 
Forschungsinstitut e.V. [Reg'd] has consented to this in writing. Amendments shall take 
effect following a reasonable period of time after they have been made known by the 


Board of Directors. 


